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Raport on Stauffer and
Baldwin-Montrose Charges
to Montrose of Celifornis

Lifecrive- 8 /1764

Yor s mumber of years, it has been ths practice to {ssue
a8 sonual current report cowsring the inter-company chsrges by
Stauffer Chamical Compenty end Baldwin-tontrose Chemical Company
to the joint vestura, Moatrose Chemicel Corporatiom of Californis.
This plan has proved very useful in cowering the velstionships
batwean the Stauffer snd Bsldvic-Moutrose locstisns amd the

various plonts mnd effices.

The new chargas, which are included in the sttached ve-
pore, have reacancly bean reviswed sad sgreed upom by the partiss
concerned and bave bees meds sffective August 1, 1964,

Fleass inform the smployses under your jurisdiction of

the new chargsas and the starting dats.
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SETTION I

Sumparv snd Recommendations

At the Handerson, Nevsda locacion, Montrose lasses severas.
parcels of land on which it has factlities for producing chloral, mone-
chlorodenzess, bydrochloric scid, and sthyl chloride. Incercoumpany charges
develop through Montrose's part-time use of administrative, clerical, and
aaiotensnce halp as well o use of common facilitias, egquipwent, ecc.

The Stauffer pleot at Jorrence, Csiifornig is oo longer in oper-

stica. This fact possibly wvill raise & queastion as to the handling of
some i{ndiract charges abould they oceur, but as atated on page 9 any
quastion that mMy arise vill be worked out becwesn the managemssts.

Seversl employses at the Newark, New Jergey office contisus to
devote patt of their time to Moncrose-Caiifornis, end tharefore this pro-
ration of salarias apd axpenses has besn revised.

In tha officea, Mountrose hss seversl
tullecime wmploysss ss well ss joint use of office services {n comnection
with sales, payroll, msil, etc. A chargs for the sarvices as well s
the offics rent has tharsfore baan asgotisted.

The Jon Irencisce. Califoxnia office preperes the cherges for
that perctios of sctivity of the Raployes Ralations, Traffic, Payroll end
the INM (nstallacion, which is dixectad to Moncrose.

As » Tesulc of this joint survey, the following recommsndations
ars madse:

1. The Ssn Fravcisce office, prepars the Nenderson divect chargas 29

shown on pages & through 8 of this report. Yor the indirsct or prorsted
:h“g«. change the monthly billing from tha presemt figure of $2,152 to
2,172,

2. The San Prancisco office, chargs Nenderson gensrsl shop expenss
act the rets of $0.21 per crafesmms bour.

3. The 3a4n Prancleco office, chargs Renderson cost of ropeirs to
joiat factiitiss of weter supply eud swwsge disposal ou the bssis of ratic
of use of the perticular facility se agreed by the Stauffer Works Mensger,
and tha Mootrose Supsribtacdant rathar than directly based on the ratic of
watar used.

&, The Sen Prancisco office, tncluda insursnce snd ratirament plen
costs on 133 overbasd rate for Moutrosa bourly employsss.

5, At Torrsnis, direct charges are clearly defined and the smell
prorated charges will be hendlad by the two managemmnts ss they occur.
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6. Change the total of tndtirect charges from the previcus esoun:
of 52,089 at the Newark office to the nev smount of 327,248,

7. The Los Acgeles office, revise the moucaly cnarges from tne
previcus swount of $.,531 co the new figure of $1,305.

8. The San Francisco office, revise the woutmly indiract charge
from the previous figure of $891 to s naw figure of $¥D2.

9. Maks the nev charges from Stauffer effeccive August !, 156w
vith interim zevievs cof selected i{tems during the yesr and anotrer
full study & ysar {rom now.
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SECTION 11X

co of Repor

This reper:, as pravicusly ssphasized, gecerally covars ouly the
various negotisted charges sot incorporsted 1o legsl documents or
other formsl sgresmants.

Thess decumsnts cover the originsl sgreemsnts with respect to
the formstior of the Company, general operating policies, sslee agres-
mants for products passing awong the thres companies, and lests agres-
sents for land and fscilities st Henderson snd Torrsace. These formsl
contraces are revised or supplemsntary documsnts pr sed a» ded
to covar changing requiremancs.

Excluded from the scope of this report ars saversl sdministracive
mattare such as certaia salsries sod msnagemant fees which are the respon-

sidilicty of top mmsagmment.
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SECTION I i

R

Hendargon Plant

T=s zz.aticn of Stauffer and Montrase st Henderson, lika the other plants,
fa..5 znto Cwd cetegority, One group concerns direct charges and the other
gri.p,

JIRECT CHARGES

A,

<
L3N

iosizice or provat:d crargss.

Hydroges

Bassd oo cost of nstural gee, 1f snd whan used.

Miscellgneous Advences
Dire.tl- purctased for Montrose end charged st month end from
vandors invoices. \

Paally

s, Houriy Pavroii
Traze sre 27 operators, § ladorstory technicians, and

21 " matiacenance man paid by Stauffer who vegulariy snd

complecely wocrk st the Montrose plsnt. In sddition,
Stauffer hcurly employsss devocs part of their timm to
Nontross oparstions. This heurly payroll applicedle to
Moutrase operstidns {s accummlaced by Ssn Freacisco sccoumc-
ing snd dilled to Momtrose wouthly.

b. Heuray Pawxoll - Pevroll Taxas sud Bepefits
The total hourly peyroll (gross esrnings) spplicadle to Montroa:r
hourly employess will be multipliad by 131 te cover employec
pevroll taxas snd benafits, {.s., peyroll tanas, {ssursnce, snd
retiremant plana. (Ses Exhidit D, pags 14, part C.) The totsl
hourly payroil (groes ssruings) spplicsdle to Stauffer hourly
employses working for Moutrose will be multiplied by 21% co
cover wmpliyes pa;Toil taxes and benefits, {.s., paymsnts for
umworked time, peyroll taxss, f{nsurapcs snd retirsmant plend.
(Ses Rxhidit D, paga 24, part D.)

c. fSalacy Pavinll
™hare is one offis girl ssd 11 supervisors ({acluding plant super-
intandent), wo regulsrly and complataly work for Momtrose. This
sslery payroll Ly sccamilated by San Fremcisco sccounting and
billed to Moutrose munthly. In eddition, thers sre several
Stauffsr salary smplovess who devots pert of their tims to
Hontrosd. these charges ere described undiz thy section on i=-
diract charges. :
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SECTION III

Henderyon Planc (Conc'd)
d. Sslsry Parro-l Taxes and Benefits

Actusl pevrol.l taxes snd bdenefits are gccumuleted by San Francisces
Accomting for the 1) Montrose salary esployess and Lilled to
Montrose o an actusl basis. Payroll tazes and benefits for
Stauffar calary employess who devote part of their time to Monz-
Tose are tilled to Montrose on the dDasis of 14X of their sslar:es
a8 described under the seccion on indirect charges.

Poter

Cosz based o0 sctual usage per separats mater vesadings. Price of
sctual cost of powar daliverad to Moatrose which includes Colorado
BRiver Comxissiom Dilling, plue B. M. I. distribution charges, plus
progortiomats share of line lossss, plus proportionste share of cost
of snargizning s maintaininog eudstations servisg Moutross.

Rental lamd

$60 par muth = per lasse dated October 1, 1935. Thie lease oovers
sight parcale of land tocsling 10.134 acres as descrided in the
agreaman: and tha subsequant smendmants dated April 13, 1958 sod
Decembar 221, 1%0.

A. 1.1750 Acres

.‘ “ozm

C. 0.532)

D. 0.0280

| 8 0.0702

r. 0.0830

. 0.0179

B. 0,080

Toxal 10.1)64 gcras -
T

The presest Connimmtice deta of this leass e 1/14/67, but this mey
be escamded ©o L/54/77 by the use of the two remmining rasewal options.
A wedificecion of the original leass which decams effective
Jammary 13, 1964 pwovides for two sdditisnsl optiocns osch to axtend
the terw for 3 yemrs commsncing Jenuary 15, {n the years 1977 and 1982.
Bach optioe 19 to be exarcised ons ysar prior to the axpiretion date
of the cpjrent pariod. Tsxas oo the above property srs for the
scsom: of Moutroms .
1tsm

Plant engisesrs’ rwading. Billed st e.u.-ud sosthly cost sdjustad
to sctusl in the mout: following.
1

Ialassph

This will consist ®uly of mssssgas sent by Stauffer personnsl op
behalf of Nontroes .
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SECTION III

Handszgon Plgnt iCont'd)
Iselgphone

This will consist of toll charges incurred by Stauffer personnel
on behalf of Montrose until spproximstely September 15, 1364. It
is presently contemplated to i{netitute et that time the following
msthod’ Montrose will discontinue use of their switchboard and
Stsuffer will consnlidate Wontrose's I trumk lismes and 15 atscions
int> our switchbosrd by incressing our existing squipsanz. It is
anticipated that the Hendérson Telephone Comparry will bill
Montrose directly for 2 trunk lines and the number of (nscirumentsy
io use. Moutrose will be expected to pay & pro-rats share of the
expense of axpanding our fscilities basad os ths ractio number of
cheir instruments to the total number of phonas oo our board.
Montrosa will also be expacted to besr s proportionate share of
our oparstor’'s calary monthly bessd ou the relative aumber of
thair phonas to the total which is astimsted to be 13 ouc of &
total of 63 or spproxiamtely 23%. Other cme~tims inatallstion
charges to be divided between Montrose and Scsuffer on this basis.
Any recurriag charges which can be separatad detween Montrose and
Scauffer will be billed mouthly either dirsctly by the Telephons
Compsry or by Scauffer. Toll charges moda for long distsnce tale-
phons calls msde by Nontroes probably will be included 1o the
billing to Scauffer snd will have to be rea-billed to Montrose.

Ialssyee

Montroas will be billed only for messsges sest or recsiwed by
Montrose psrsounel or by Staulfer personnel on behalf of Yoncross.

¥asex
Charged by mmter tesding st 3. K. I. prics.

Eoxinassing Salariss

Bssad on bours spsat on sctusl projects. {Comstructiom is Progress -

Appropriatiocas)

Lixa Ixotastion
The Moutrose protectsd ares has besn computed as follows:

Areas sre charged for ou besis of stendard sgraed upon by mmber
fires of the 3. M. 1. complex.
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SECTION 12

Henderson Plant (Cont'd)

Sg. Feo.
L. Maiz Procass Seztion 36,390
2. Swvnthatic Acic Svstesm 97
3. 2fiis «77
«. Berzene Storage 8,423
S. Alcohol Storage 2,970
6. Polychlors Storage 4,500
7. Acid Storsge o
8. M.C.B, Storage at Herculas 8,19
9. C(hange House 184
10. Shop 1,040
11. Werahousa Fa
12. CE""E“;"M" b1 S
13. €« Storage 698
14. Trestls snd Loeding -
15, Toxaphens Warehous« at Harculaes 2,100
Total 67‘315 Sq. Tt.

Steuffar receives billings from B. M. I. ot the currsnt rate of $5.50

per thousand squars feet. This rate ey vary from month teo msonth
depending upon tne chargas &% billed by B.M.I. Pariodic surveys
will be made to deterwmine sres involwed.

The protectad sres is dafined ss "lasnd occupied by tamks or structure”

end doas not include weacent land.

Ssvage Disposal
Currently billed to Stauffer by 3. M, 1., based on mumber of
smplcyess on the project. Stauffer will rebill Montrose for its

share based on the sctusl number of Mootrose employses.

chlorine and Caustis

Chlorine gss and 50U ceustic will be billed st prices megotistad
by the Stauffer Salas Dupertment amd Montroce. Dilute cauatic is
billad et 333 s con emd call ligquor 1a to be charged et $i&b per
toa (100% RaGii Basis).

Shazss_fox Borxowed Cxaftamo

A supervisory chargs plus tool snd genarsl shop chargs totaling
73¢ par bour shall spply to sll borrowed craftemmn. The totsl
number of ftauffar mubours weed by Moutzoss shall have the
Hontrose mankours used by Stauffer deductad, end the tat Stsuffer
ssnhoury used by Moutzrose will be billed at the 73¢ per bour sure
charge. The Accounting Depsrtumnt should show the deductios of
mavhours losoed by Moorross on their bdilling.

Supervision (Ses datail Schedule 1, p. 16) 30,0k '.a'ﬁ
Personal too)l depraciacion (Ses detsi) Exh. 3,
py. 21 and 22) .10
Gensrsl Shop (Ses detail Exhidic C, p. 23) s
Totsl Overhasd charge pir meintsnatce menours 30.73  .Fe

H
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SECTION Il
Hendersos Pigme (Conc'd)

16. WHater gad Sewer Lliney

Cost of repairs to joint facilitias of watar eupply and sevage
dispossl to be billed upon beeis of ratio of uas of the parzicular
facility as agreed by the Stouffar Works Hanager sod the Montrose
Superintendaent.

17. Use of Bqu

Stauffor-owned mejor equipmest weed by Moutrose will da billed on
ot hourly charge based on the deprecistion, msisctsnence and operste«
ing fusl costs to Stsuffer. The mjor itgmm of aquipmmut cod the
houtly charges are shown in Exhidit A, page 20. Five pleces of
older equipment do oot caxry & daprecistion facter.

18. Swpsrvicors’ Iraising Pisoszs

To be billed by Stsuffer fer ectusl cost of mmsls of Montrose
supervisors {n ettendsmca at wonthly supervisers' dinner mseting
for buch Stanifer snd Mentress sslarisd supsrvisers.

The follewiag s ¢ swmsry of Jadirect Charsag os vscommmsded for the
future snd pruvisusly sstablished. PFor detsil smlysis of these in-
direct charges, plasse refer ©s supportiag Scheduls 1 st the cloes of
this raporc. .

Chargee Pravieus Oarpes
Pxusossd - Refnctive 9/1/6)

1. Saslsried Payrcll s 9 s 17
2. Doostions - 76 118
3. GCerdbages amd Wnfuse Jamoval » 82
4. Jentitorisl Bervice o 233
S. Cemarsl Werls Rxpesse Wiy S44e 773
6. Officea amd lLeberatery Facilitiss i 148 164
7. Aswehowss Ixpenss 23 2

e ML, Ll

Poes 20t include cost of pgumsral shop expanse to de billed s J
direct chargs at $0.2] pur msintenssce menbour, See Itam 13
‘wnder Direct Charges.

1t rhould be amphatised that these recommsndatisus for both direct end

indirect chargss hove bean disemased with, and heve the spprowval of,
Beaderscn plan: sdmiziscration,

-
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SECTION 1V
Togrgnce Plame

A. DIRECT CRARGES

1.

1.

3.

4.

Rencal
Steuffer nov leases .10.0C acres of land to Montrose under rerms of

lesse datad Octobar 1, 1933 end s wodificetion dated Jenuary 15, 1964.

“The soriginal lesse Ten to Jsnuary 13, 19357, with four S-year option-
terms commncing Jenouary 15, 1957, 1962, 1967, and 1972. The firsc
two S-year options have baeen exercisad. The subsequent wodification
dsted Jasuary 15, 1964 provides for two sdditoual options ssch to
sxtend ths term $ yesrs commsncing Jesuary 15, in the yesrs 1977
and 1952.* On the pramisas ers certain scructures consisting of s
proceseing plant, wsrabouses, msching shop, pipe linas, outside
squipmsnt, and offtice building. The invoice for monthly renmtal of
$750 is prepered by the Los Angeles sffice.

Propexsy Taxes

Per the lessa effected October 1, 1933, property tsxss are for the
account of the lessea, Montross. Taxes on tmprovessnts snd personsl
propsrty sre billed directly to Montrose. Tazes ou land under the
wmodification of Jamuary 13, 1564 which imcressed tha acreape leased
from $.76 to 10.00 sre to be discribmced as follows:

17.73 scres totsl lsnd
10.00 scTes lsased to Mostrose, or 55.4% of cotal

Taxas on land for the yesr 19431964 smoumted to $6,0608.21 of which
49.3% or $2,981.77, was billed to Noncrose. Ihis smount was based on
8.7 acres laased to Noucross. Tha billing is prepsred by the Sen
Pranclisco offica.

Bsilicies )

Weter, both purchased snd well watar, used Foucross from the
Sctauffer facilitiss, {s mutered snd the monthly dilling prepared by
the San Praacisco office. Jowtrose L2 alse Milled & flat $100 per
mouth for slacctricity for the 23 KP slectric sotor operscing ths
eseling tewer pump end for powsr end lights in the mechise shop.

arzoll Charzas

The Stanffer planc st Torrance has bean closed but & BBC isvestory

still rammias on the premises. Should Moutrose provide smy losding
1sbor in commectios with SEC, Moutross will chargs Stsuffer sctusl

labor axpenss plua en 831 overhead factor.

3. LODICT GUMEl

Tha uss of spur track, rosdways, parking lot, ste. by Moncross i
included in the lease sgresment snd rantal chargs. The cost of
mssintansnce of what comstituted common fscilitiss prior to ths
closing of Stauffer’'s plant {s to be sharad by both companiss snd
worked out batween the mebagements.

$
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SECTION V
Smaxk QfLics

DIRECT CHARGES

1. Islgphons gnd TeisgTaph

Toll calls for talephons and talegraph are charged dirsctly to
Montross-Calijornis.

2. Labersgory Sslevies and Dxrenses

Laborstory ss.sriss and expenses fer special projects ave charged
directly to Montrose-Califoruia.

INDIRECT CHARGES

On ths bdasis of monthly svarags sxpenses for the six monuths period
anded June )0, 1944, the new mouthly charges for the sllocation of
Bewerk offics and ovsrhead charges to Moatrose-Californis srs:

Percentagy Noszrosas Prev. Allee.
Noathly 4Allocadle to Califernis ia Bffect

Averags Noutrose~ Share of 8ince
Isam Expanses _Califernia. _EEasnsss.  Sant. L. 1960
Office Sslarias $ 2,9 n $ % $ W
1,082 75% 789 716
Telaphons & Talegreph , 633 10 i [ ] 38
Poscage & Miscallsmsous
Supplias ns b1 3 16 21
lLeboratory Selaries 8,29) 2.5% 207 198
laboratory Expessss 1,20) .51 30 29
Payroll Taxas &
Besafites (10X of
sllocated Salariss) 194 111
Total $ 2lm 2.0”
10
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SECTION VI

iog Angeles Office

CT CHARCES

Plapt Pgyvoll

The hourly rste payroll st Montross-Torrance is prepsred joint.y Dy
the Moutrose-Torrance plaat and the Stauffer-los Angeles office.
Charges for lsbor snd employes bensfits are clzarsd out monchly co
Noutrose. The employsss recsive Montrose peyroll checks, but are
coverad by the various employse beanafit plans of Steuffar.

RRIMCT CHARGES

The indirect or proveted chargas have egain deen reviewsd as tiey
relate to sach dapercment end are summarized below:

Recommended Lifactive
Auguag 1, 1966
1. Payroll - Genersl Offies
eod Accounting $ 906 81,1435
2. DPayroll Taxas end Bevefits ny 115
J. Offics Renc 222 222
4. Miscsllanaous 0 3C
Total 31,303 31,332

e sbovs recommsnded charges have deen discussed with the Staxffer

departmmat hasde involved snd hove thair epprovel. Detailed smlysis

of the iadividusl charges 18 eet forth in Schedule 2 ou pegs 23,

11
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SOHEDULE VII

San co Office

DIRECT GUARGES

Iraftic nt

Traffi¢ Departwment charges are Billed monthly on the basis of accual
time spent for Mootrose plus sr 851 overhesd factor for secratar:is.
service, offics vant, telephons, stationary supplies, etc.

A wonthly charge for tank car renctsl for carve in service of Montrose
13 alsc made. ’

2. Payroll Ch
Nontrose-Torrance and Henderson salary payroll plus sctusl payroll
taxes and banafits are billed monthly by the Payroll Saction and
charged diractly to Montrose. Montrose-Handersco wage roll plus
percentage overhead is dilled tc Montross by the San Franciaco
sccounting departamnc.

3. Ascounting Desartment
All diresct axpenses peid for the account of Moncrose by Stauffer
are accumulsted from the woucher register by the Accountrirg Depsrtmsat
and vebilled to Montruss. Thesa itams are incurred st asither the Saa
Francisco or the loe Angeles sress sod includs such items as talephone,
gardaning, wetsr, sevings bouds, ete.

INDIRECT CRABGES

1. Emmloves Malativns Pepartment

Labor Relations, Ssfety Procedures, Employee Welfare and Improvemsnt
Progrems:

Total smployees, Western Division, Juns YO, 1966 -
(Inclodes Dowrly' employees Westarn Mwephats and Amsricer Crethsne

plants ssrviced to dste) 2,623
Total Meutress Buployess (Terrsncs 119, Sandarson 81
los Asgalas 3) 206 "~

h:rfc omployses squal 7.8% of toral -

Preoposed svuthly cheupgs to Montross Chemical Corporatiom of
Colifornis 18 besed wpov eversps monthly chargess to Bmploves
Ralacions Departmsnt budpst for tha fiscal period Jasnuary 1, 1964
to Jume 30, 1964 as follows. -
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SECTIoN Vil
$ap Prancisco Office (Come'd)

Salaries (Dukar, Moger, Msrcin, McManus and Secretaries)

$4,690 x .078 » $)&&

Payroll Taxes & Banefits (14% of salarres) 383 x .08 « 45

Travel Expenses
Service Publicacions (BNA, AMA, Rcc.)

1,626 x 078 &« 1l
110 x 078 « 9

Otfice Overbead (Rant 3473; Telepboms &

Telatyps $368; Suppiies $28;
Depreciation $39)

890 x .078 « 69
- $603

W
Cherge to Montrose - 36031.00
L
Acgovncting Depsrommat
s. Ravxol} Seciicn
Total employees (hourly and selsry) patd from
Ssn Prancisco 7/1/6k 1,118

b.

Nootrose® amployess paid from Ssu Fraocisco 7/1/66 110
lltu | 5.0‘
Aversge wouthly budgst chergs for Payroll Section is $),470

Chargne 5.0% te Montroee, oFr $ 176
Peyroll Iszes snd Bevefits st 14X $ 2
Office rentsl and overhesd § 27
' s 228
*Torrence Salaried - 28 ——
Hendereoon Selaried - 13
Handarson Bowrly -0
110
_——

Iabsiacing Section

Total Moutzees Bapleyess peid
by Sen Trascisco Tabulecing

Section 69 3 110
A —— SN
*Cost per man per wouch L8478 .3883
Cost per mmch of processing
Montrose payroll $38 $16 $76

*olatfer to Scheduls 3, Nﬂ.’“
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SECTION VII

Francigco O {Cont’d

Following 1s & susmary of the recommended indigect charges ss compared

to the pravious year:

Effective

Since

3 nded 3/17/83
Employee Relations Depercamnt 3603 $508

Accounting Department

Payroll Section 225 224

Tedulating Seccion —l —i82
3902 3891

L] AR

Tha above recommanded charges have beon discussed with the Stauffer
departmsnt hesda involved and have their epproval,

16
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SCHEDULE 1

Ascomme-ded Allocetion Plen
Chargey from Hencessor Plant by Steuffer Chemical Compeny to Monmtrase

. SALAR oLy
Adminjscyative
Oory 52
Schruck %
S zowsre 2%
Iexsonnal
Schreck 2e7 10°v
Iraftic
Geeen )3

Charges for Supervisery sod Genersl MNrsoupel - $313 par Wo,

Iisskasning & Puvrell %
) Mﬂ‘
Ssaso-teil-Telatvee-Pixse Procassinx-Multilith

1

el

LSS

MeCow ¥4
Isxaonnal Y
Lo i+ 7
)Grngu‘ ?l{ s
Ixnduciion Racords
Senches & ¢
m ’g’
Sridpwecter ]
Chargas for Office sod Clarical Personnsl - $432 2€7
787 et
)
142 for Peyvell Tezes, wyrious insurence
eoets, etc, ) 3U0
$897
——
‘ 2
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1. SAZAPSED PAYROLL (Comt'd)

Mg:nrenance Sslerjied Supervisis

r, lawrence, Gantner, ame Perrin, snde 3 #4207
plus payroll taxes is $562,48).

1 1

Thera are Vvage earners in the Maintensnce Depsrtment wvho sre not

essigned sPecifically to the Montrose or Chlorine and Ceustic sress.

The oumber of hours workad in a yesr by thass mec would be 62 x J, 080,

or lal,440 menhours.

Tocal an.us. salary of Blesk,

Ths total ennusl supervisory sslaries (362,48))divided by the totsl
manhours {141,440} (s the cest of supervision per ssahour tsoz’_u;).

Tre tesis for the wonthly Meintensnce supervision billing to Montross
will be tha total msintenance ssnhoure worked for Montross exclusive
of Montrose's own ssintensnce parsounsl, wulciplied by 30.&;".

2. DONATIONS AND DNFLOYER ACTIVITY (1963)
Boy's Statas $ 55
Henderson Chamber of Commsrce Annual Mesbership 200
leas Vegas Chambar of Commsrce Ansual Mesbership 75
Universicy of Neweds Artemisis Yearbdook 43
Nevada-~Southers Univ. Rabel Ysardbook 43
Uaiversicy of Navads Meth Coutest 30
Basic High School Yeatbook - K1 Lobeo (%
Bssic High School Newepsper « Lobo News 20
Colden Gloves {(Americes legiom) . 23
Conatable's Assoctiation ¢
Navsds Peace Officer’'s Association 70
Clark County Fizeman'e Associstion 30
Handersos Piremes's Beosfit Pund 11
Hendersom Industris] Deye Booth and Ad 100
Outfitting Mise Industrial Deys 60
Public Sarvice Advertising 150
Tedersted Eaploysre of Newveds 100
Cicy of Bamdarsen Littls leapes Bessedell ; 15
Shriner's Circus 50
Stsuffer Man's Bowling laague . 180
Rose do Lime Auxilltery i3
Navesds Taxpeyers Association 250 —
hristmas Turheys 435
Ketions]l Secisty for Preventiocn of Blindness 30
United Fund of Clark Cowncy 1,000
Stauffar Niagars vs. Handerson Bowling Tourney ——
Total et 3ec 3

Average ona moath - $271 (retic of Moatross smploysss to total)
$271 x.zr!: s 376
16” t > bl
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SCHESLE 1

3. REMOVAL OF REYUSE RBAGE AND WASTE

6 monchs, 1961 cost e 51,156
Aversge <53t per monch » $193
1Basis ~ Dollar value zatio payrolls)sg

5193 x@ . 560
. V
M

“. JANITORIAL SERVICE

Aversge of 3 hra. per day for 7 deys par week: .}}7} #
$1,518 2 6 = e A 283 -7 3.
(2,46 x 21 hrs. o 351.66 x 26 o $1,343 «~ 132 « $1,3518)
S. GENERAL WORES ]
a. Hggpchpen: Distribution bassd on Firs Protection

Lebor -~ $12,351 2 & Mos « 31,059 par month
$ 2,039 & 286,39 s3q. fr. (Totsl protected ares)
oquals $7.72 per M 3q. Fe.

Montrose totsl ares « 67,333 aq. ft. x $7.72 per
Naog. ft. = 3320

b. Resd & Xard Expenss: Discriducion bssed on mumber of

suployes vatio)
Labor 111> 32,173 M’a
Metarial 161
y9Ld $2.3% 2 6 o 8309 aa‘c'é nnkbis

Ma jor expensss sxceeding $500 will be apportionad betwesn
Stsuffar end Nontross ss egreed upon Dy Stauffer Vorks
Haoagar and Hontrose Supsrintendent.

¢. Dnico Time: (Distridutiss besed on mumber of,employess
tatio lass §irect charge to Mouctrovss
/"’ Total mmion time spent ~Juns 1966 _3§328 /970
Momtroee shere besed oo ‘employess 63 ace
___z._lama mmton time (direct charge) - &6 ’

Oadistributed Planc Duios Time s 17
Momtroes chergs for uniom time s /83
. TOTAL 36468
A
17
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6. OFFIXE & LABORATORY FACTLITIES
Mainctsnsnce labor S 930 Vesv .
Janitor Lador 4,3% s $ S0 RN Y
HMaintenance Material 5 992 6!
Janitor Supplies 612 o in i, 804 _7_‘:;’4_,

4 c
$ 6.88‘- PR

Apply percantage of Montroge occupied space to
tozal occupied epace 1213 = &3
19384

61 x 6,006 o 413 % 6 o 369 par mo. Dol

369 - 1,213 « $0.06 par aq. ft. J3
Sater gf), ¢ oe? $ 116
Towar 281,800 BB @ 004 1,127 - #¢
Staan 997.4 tous @ 130 ton 1.69¢ ¢ $2,73 »3
q137.3 EYY -;"z"} '
Schmr Couts
aprociscion (325-yusr basis) $11,929 per yr. - 6 wos. 5,943
Pire Mretsctism
“.‘” oY . fe. . ‘,o” L) Qzﬂz 3 ] - . 1,112

Waursace (Plt. Avg. $3,79) par wo. £ 263,085 oq. fr. s
11482 PaT 0. par mM- !t-)
$14.42 x 3,677 0 #5329 x 6 » 3,1%

Laxas-Appraiset valus of 31d4g. $189,3530 ¢ I74% «
$63,575 sscansed Value
T 943,575 2 3.493 » $2,121 per yasr $ 1 0 —talie

Bxpense of Urilitiss & Other Costs for 6 mos. $14,200
Ceast per Noath $ 2,367

taot pux Bq. Tt. - Wnincansnce and Janitor labor &
Mecverial $ 0.06

oot pux Bq. Ft. Dtiliciee & Other Coets -~
82,367 % 34,67 (tozal sq. fr. occupled and
woccupisd) 30,06

Cost per Square Yoot $ 0.12

is
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s TLE 1
Mongrose Chacge

H. Wurzer's office 426 og. ft.
Moncrose Laboractory 629 sq. ft.
Chenical Scorsge Roow 160 wg. ft.

Charge to Hontroes 1,215 oq. f£. @ 12c o $146

]
MARZHOUSE EXPENSE

Power $ 300
Water B,v 1S 260
Stesm (826.) cons x $3v80/ton) 1,239
Depreciation (33-year dasis) $2.033

6 wonths lasa WL - Shep 1,13
Taxes:

Appraised Velus of 363,950 x INT « $23,980

Assussed Valus x 33.49) rats »
$638 lass M% Shop 33 § 2 » 68

Pire Protection:

13,590 sq. £2t. x 5.50 =« $73 x 6 » &350
Insursncs:

13,590 oq. fr. x 48] par mo. » $19 x 6 » —dallt

Tetal 6 Mos. Expense u‘m
$4.988 £ 6 « $83] por wouch

$831 per mouth 4 13,390 oq. fe. « $0.06/0g. ft.

Moutrose area 1,576 sy. £2. @ .08/sg. ft. = $ 93 WY
Msintsnancs Lebor smd NMeterisl bave desa dsleted from the sbove
computscion. Moetross will be bdillad directly for msjor maintes-

snca such as re-roofing or exterior pestncing om basis of their
squares fest racio to tecsl. They will meinctain their own srea.

1s
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SXHIBIT A
NAJOR BOUITMENT RENTAL TO MONTROSE
Squipsent Lite in Pover or Power Depre. Maint. Totsl
1380 —Sost _ _Mewgs  UEwelfMour Coek/Hr., _Cost  (ust/Hr. CopefHy,
1. Portabla Veter Mg $1,200 4,160 1 cm $0.38 $ - 5010 30,48
1. Acid Circuleting Teuk & Trailer 1,200 4,160 ) By, 0.02 0.29 0.05 0.36
3. Mortable Afr Compressor 3,000 10,400 s cm 1.00 0.48 0,10 2.8
4. Welders (300 Amg.) 1,000 10,400 0 Hp. 0.1% . 0.05 0.20
., 1- Trector 1,338 8,320  acm  1.08 - 0.10 110
bv—Bthpl Chloride Btill Botiems Tralles— 400 . 8,380 . - 0.03--- - 0.03 0.10
1. —Bthy]l Chloride Beill Botious Teak "0 10,400 . - 0.08 0.0 0.10
8. Dump Truck - 1 1/2 Ton 3, 500 10,400 1 oM 0.72 0.% .10 1.16
9. Dempster b Deapoter 4, 500 10,400 Jcm 1.08 0.6) 0.1% 1.86
10. Towmotor Lift Truck 4,107 10,400 1 cm o.n2 0.40 0.10 1.22
11. loreime Crese 6,000 10,400 ¢ om 2.16 e 0.13 2.0
12. Lisk Belt Crane 00 9,320 ¢ CM 2.16 0.96 0.1 .27
1), Crens Car 1,000 9,320 3 cm 1.08 . 0.10 1.18
14. Pover Hack Sew 1,201 10,400 1 Hp. 0.01 0.12 0.05 0.18
15. Lathe 4,30 20,800 10 Hp. 0.08 0.21 0.05 0.%
s 20
-
i
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EXDII}
RLIRWEIRS
2 lmpact Yools - 1 (3 $159 snd 1 @ 1128 $
Slings 80
1 Power Hand Grinder 30
1 4dcetylema Walder 200
“Sand Tools ead Sefaty Bquipment —a$

$ ase
Use 3-year 1lifa for depracistion end maintansnce - 10,400 Hrs.
Cost per hour per sms & 10,400 Mrs. o $0.04/hr./msn

L3

DT
1 Acstylsne Velder $ 200
1 Blsctric bPeill (Dend) 40
1 Drill Prems 13
i Afr Drill (Hemd) 70
1 Shaper (9230.00 4.C. %0
1 Blower (Pertsdle) &3
1 Pewer Botst 230
1 - Nend Nsist &7
1 Bescdh Crinder 50
1 DPextabla Orisder 30
1 Risremtar Set %
Band Tools end Ssfery Squipment —Sl

$1,248
Use 3-year life for deprecistion snd suintsmence = 10,400 M=o,
Cest por h.’um.w... ® $0.12/bx. /w0

S\AIEIERE
2 11° Crasemnt ¥resches £ ] .
1 10" Cresomnt Wrenches []
1 xtiL Sew ”
1 Sendar 103
32 Drees sad set of bits (2 = $14.13) ¢ 930 ~ 58
2 Sand Sows ($8.00 ea.) 16
¢ BSerew Drivers (#1.60 as.) 9
2 lewis (99.30 es.) 19
1 Clow Bemmmty - &
1 ¥eed (hisel Set 2%
Tapss = Nutal b ]
1 Eand Ax - 3

u {Cont'd)

MPR 2.3¢
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SAMPIITIRS (Couc'd)

Wyrecking Bar $
Trowsls

Praming Square

Combdinstion Square

15" Saoothing Plase

Block Plane

Chalk dox & Lise

Ricrs Box and Sovw

Kaybols Sevw

Rasps and files, NMail Pumches
Safecy Beuipment

b b pot Gt 0 ot gt D P
» Fed [
D e AN O

L.

$ Sis
Use Seyear 1ife fer depracistion and msistensnce + 10,400 hre.

Cost per hour par mas » Tg%llr s $30.,05/0z./am

Seximsted cost of muintenssce and depreciation for lavrge itams
ot Carpentar Shop oo o sdied ©o the shove figwxe. Sugpest
RBecimsted Cont to be $0.03/Bx./man.

Tetsl Coot/Mx./man o be $0.05 + $0.05 « 90.10/0r./men.

t!muhnth&-ﬂummmm«moml
hand toels end equipment swpplied by Scauffer fer vertous creftsmmn.
AR agreed wpen sverage of 30.10 pur mssbour will de waed based ™
the sdove calesnlctisns. fSse peragraph 13 mder "Direct Charg..”.

i
T -
|
3

i

“PR 23

TYNIDINO
ALTIVNAD HOOd




SO O S———

«

o

.
- el e i - - - —

- -
. ——————

B 3

\

ERIT ©
L P ) {
£4x Mouchs through Juns JO, 1964

N A W laber  Masezisl  fogal

~ Matarisal iocludes
purchase of tocls, gloves, wlding
rod, GxXygen, acatyless, nitrogen, stc. 3 3,583

Shop Jspitor -~ Clean~up ~ Grease and ofl
shop equipmsnt, msistain weshroom facili-
tiss, setarial purchases, iocludimg oil,
Tags, S0ep, cleaning resgsnts, stc. 2,358

lacludes respir of coolars, wter coolavs,
changing lights, peiscing butldiag 4,362

« Susll siscellsnaeus
Johs = Stsnddy ~ Small Teel muistensase -

Inst. & Rlectricisns $170
Mechinists 7
Pipatitters »
Tatntars & Carpentare 2
Ladbovers 87
Soilasuskerse . b 14 L]
e ovilias :
Wi aneize 113

- $ 3,583
12 2,970
2,338 6,700
386 1,069
o 179

a7 1 239

TOTAL . 311,306 93,33 $14, 840

This charpe t» bo prersted oo the mumber of @sft meabours worked sad
oot

as sa howrly whayps:
$14, 000
(Jes peragreph 135 r Direct Chargss).

I

13

Jo,.720 = 1,000 hours) » $0.21 par heur.
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c.

Caleulagion for Burden Considerstion
i/ RATIO

Total Montrose labor (6 Months 1964) 49 70 ubar Value
Total Monrroee and Stsuffer (6 Monchs 1964) ratio
l

NOMBER OF BMPLOYEZS BATIO

Montrose:
Selary 13-
Oparastors 27"
laboractory Technicisne
Maintensmce (Auuud) x,
Maiscensace (Losned)

3% &m.znmuhzmnm
W M 2
Cslculations oo Moutrose Borrowed Meintsnamce (6 Mouthe)~
127 Mataceunsnca Deyw x 8 o 1,016 Brs. » | Man
Stauffer Loensd Momtrose = 2,713.2 hes.
Nocrrese Loewed Stauffer » &£,.113,3 hrs.

Net Moatress losned Nrs. 1,3%8.1 hre.

1,598.1 2 1,016 @ 130 ox 1 Nem

Straight Tiss Rsruings 91,592,321
Praxius Poymmmts - 97,814
Peyanots Umvenhed Time 114,080

Clothing Allowance : —bi
Gross EsTuings u,ru‘w
Peyroll Taxes (legelly Bequired Bassffts) $  %3,317

Insurencs & Matiremsat Plens (Volmotary Bemefits) __ L37.31¢ 194

. $ 232,84)

$232,803 ¢ §1,768,409 « 13T 4% e

fcradght Tias Reruings $1,852,321
Freanium Pwyssat T 97,018
Clothing Allswsnses J.402

) ' i1|653‘629
Payunnuts Duworbed Tiss $ 114,080
Jayroll 2anss (legrlly Raquired Benefits) 93,317

lasurasce & Retiremsnt Plans 137,526 1&54Y

$ 47,70
T ——
$347,703 ¢ 91,653,629 « 212 v1°h

24
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SCRpDOLE 2
0 TION N

from Los Angelas Offi:-e bv Sceufiagp Ch cal Co, to Montrose
PATROLL CHARGLS FOR GRMEMAL OFPICP AXD ACCOUMIING:

Typist - K. Schaide 45.0%
Meil Clerk - D. J.. Donoven 5.01
Comptommter Operator - C. Grean . 30.0%
Payroll Checks, ezc. - F. Tycs 5.0%
Supervision - ¥, A. Smith 30.0%
Salas = L. loler 12.5%
« Secretary 12.5%
PAX Opazator -~ G. Nines 10.0%

Totel FPayrtoll Charges $ %08
ZATRLL IAZES AID AENEYITS - 141 of Peyrell 127
QITICE R :

Rstismtad ares uwsed 1s 300 South Virgii Aveaus is

533 oq. ft. x $5.00/0q. £t. (per Fre forms Statamsnt) »
‘1.“3 2 u - 222

MICKLLANEOT :

Estimsted smeust to cover deprecistion on office mmchines,
stationery, locsl telephoms calls, stc.

Total Allocated Chargns 91,308

e

23
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SCREDCLE 2
C on o [-14 b} o
Jly 1 1964
fously Sslsry
Man Hour Cost to Process Payrolls for one Yaar
Dats Processing Section $t.630 $1.041
Ksy Munch Secetion 3,673 192
Torsl Cosc $5,303 $1,233
Add Peyroll Texes, Danefits at 142 142 1
Otfice Overhead @ 27.91 ¢ 1,680 Jodo
MNachine Costs for cha Yesar 3, %7 1,682
Supply Costs for the Yesr N B
Total Costs to Process Payrolls for cns Year $13,102 3,331 C
Aversge Wumbsr of People on Payroll 1,208 930 c
-
Cost to Process One Mas oo Payroll for Memch $0.0473 $0.3883 '
Office Overheaad - Sommutatics T 0
%Annusl Rental $13,87¢ 1
o Wisc.
Total _m 4 343,300 amoual ssleries o 27.9% o
-,
A
U
-
A
| -
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